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Skill Development —Problem Solving Skills —Calculation of Stock levels
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D. Caleulate Economic Order Quantity from the following information:

1. Quarterly consumption of material: 2000kgs
ii. Cost of placing onc order- 250
iii. Cost per uait- 140
iv. Storage and Carrying cost-8% of average iaventory

Also calculate the number of orders required to be placed i the year,
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