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. “ach product s sold in the
Division A is a profit centre, which produces P, Qs Rand 8. Each product

external market also. Data for the period is as follows:

—M__”—”I_’;rliculars e P”SS '—_01’76 [;40
Market Price per unit A ;00 144 168 .
Variable Cost of production per unit = 3 3 o N
Labour Hours required per unit i 0 / /;'f
Maximum Sales Potential (units) 3,3401 2400] 1,440 l 4//

The - It # "
Division B has a demand for 1,440 units of Product Q for its use. \? hat should be th }\ )
Opportunity Cost and Transfer Price for 1,440 units of Product Q, if the total labour hotr
available in Division A s restricted to 36,000

Soltion -
e !\ e e
Morket Price per unl | 29% | 216 240
a
-YVaviable (o) ort pmc\udion(P\U) | 200 : lay ¢ g
Conﬁ%uii 6N ] 3 132 72 |
| //’/;
Labour howrs vequived perund | - & - 2
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